THE IMPACT OF AUDIT COMMITTEE COMPOSITION AND PERFORMANCE ON FINANCIAL REPORTING QUALITY IN KURDISTAN’S INDUSTRIAL COMPANIES

ABSTRACT
Given the high prevalence of corporate fraud and misconduct worldwide, the demand for financial reporting quality has also been on a high rise.  Among the suggested courses of action is audit committee composition and performance. Consequently, the study examines the impact of audit committee composition and performance on financial reporting quality using 277 responses collected from 140 internal audit managers, 120 audit committee members and 17 financial managers of five strategic industries in Erbil, Kurdistan. The responses were regressed using two single regression analysis models with the aid of SPSS version 24. The findings of the study indicated that improvements in both audit committee composition and performance have significant positive effects on financial reporting quality. The study’s theoretical underpinnings are engraved in suggesting that the principal-agent theory’s propositions can be improved by having sound audit committees capable of performing exceptionally well so as to improve financial reporting quality. The study’s practical contributions are linked to its capacity in highlighting that industrial companies must be cautious when selecting audit committee members.
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